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1493.80 Certification requirements for ob-
taining Payment Guarantee. 

1493.90 Special requirements of the Foreign 
Financial Institution Letter of Credit 
and the Terms and Conditions Document, 
if applicable. 

1493.100 Terms and requirements of the Pay-
ment Guarantee. 

1493.110 Guarantee fees. 
1493.120 Assignment of the Payment Guar-

antee. 
1493.130 Evidence of export. 
1493.140 Certification requirements for the 

evidence of export. 
1493.150 Proof of entry. 
1493.160 Notice of default. 
1493.170 Claims for default. 
1493.180 Payment for default. 
1493.190 Recovery of defaulted payments. 
1493.191 Additional obligations and require-

ments 
1493.192 Dispute resolution and appeals. 
1493.195 Miscellaneous provisions. 

Subpart C—CCC Facility Guarantee 
Program (FGP) Operations 

1493.200 General statement. 
1493.210 Definition of terms. 
1493.220 Exporter eligibility. 
1493.230 Eligible transactions. 
1493.240 Initial application and letter of pre-

liminary commitment. 
1493.250 Final application and issuance of a 

facility payment guarantee 
1493.260 Facility payment guarantee. 
1493.270 Certifications. 
1493.280 Evidence of export report. 
1493.290 Proof of entry. 
1493.300 Notice of default and claims for 

loss. 
1493.310 Payment for loss. 
1493.320 Recovery of losses. 
1493.330 Miscellaneous provisions. 

Subpart D—CCC Supplier Credit 
Guarantee Program Operations 

1493.400 General statement. 
1493.410 Definition of terms. 
1493.420 Information required for program 

participation. 
1493.430 Application for a payment guar-

antee. 
1493.440 Certification requirements for pay-

ment guarantee. 
1493.450 Payment guarantee. 
1493.460 Guarantee rates and fees. 
1493.470 Evidence of export. 
1493.480 Certification requirements for the 

evidence of export. 
1493.490 Proof of entry. 
1493.500 Notice of default and claims for 

loss. 
1493.510 Payment for loss. 
1493.520 Recovery of losses. 
1493.530 Miscellaneous provisions. 

AUTHORITY: 7 U.S.C. 5602, 5622, 5661, 5662, 
5663, 5664, 5676; 15 U.S.C. 714b(d), 714c(f). 

SOURCE: 59 FR 52876, Oct. 19, 1994, unless 
otherwise noted. 

Subpart A—Restrictions and Cri-
teria for Export Credit Guar-
antee Programs 

SOURCE: 79 FR 68595, Nov. 18, 2014, unless 
otherwise noted. 

§ 1493.1 General statement. 
This subpart sets forth the restric-

tions that apply to the issuance and 
use of Payment Guarantees under the 
Commodity Credit Corporation (CCC) 
Export Credit Guarantee (GSM–102) 
Program and Facility Guarantee Pro-
gram (FGP), the criteria considered by 
CCC in determining the annual alloca-
tions of Payment Guarantees to be 
made available with respect to each 
participating country and region, and 
the criteria considered by CCC in the 
review and approval of proposed alloca-
tion levels for specific U.S. Agricul-
tural Commodities to these countries 
and regions. 

§ 1493.2 Purposes of programs. 
CCC is authorized to issue Payment 

Guarantees: 
(a) To increase exports of U.S. Agri-

cultural Commodities and expand ac-
cess to trade finance; 

(b) To assist countries, particularly 
developing countries and emerging 
markets, in meeting their food and 
fiber needs; 

(c) To establish or improve facilities 
and infrastructure in emerging mar-
kets to expand exports of U.S. Agricul-
tural Commodities; or 

(d) For such other purposes as the 
Secretary of Agriculture determines 
appropriate. 

§ 1493.3 Restrictions on programs and 
cargo preference statement. 

(a) Restrictions on use of Payment 
Guarantees. (1) Payment Guarantees 
authorized under these regulations 
shall not be used for foreign aid, for-
eign policy, or debt rescheduling pur-
poses. 

(2) CCC shall not make Payment 
Guarantees available in connection 
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with sales of U.S. Agricultural Com-
modities to any country that the Sec-
retary determines cannot adequately 
service the debt associated with such 
sale. 

(3) CCC shall not make Payment 
Guarantees available in connection 
with sales of U.S. Agricultural Com-
modities financed by any Foreign Fi-
nancial Institution that CCC deter-
mines cannot adequately service the 
debt associated with such sale. 

(b) Cargo preference laws. The provi-
sions of the cargo preference laws do 
not apply to export sales with respect 
to which Payment Guarantees are 
issued under these programs. 

§ 1493.4 Criteria for country and re-
gional allocations. 

The criteria considered by CCC in re-
viewing proposals for country and re-
gional allocations will include, but not 
be limited to, the following: 

(a) Potential benefits that the exten-
sion of Payment Guarantees would pro-
vide for the development, expansion, or 
maintenance of the market for par-
ticular U.S. Agricultural Commodities 
in the importing country; 

(b) Financial and economic ability 
and/or willingness of the country of ob-
ligation to adequately service CCC 
guaranteed debt (‘‘country of obliga-
tion’’ is the country whose Foreign Fi-
nancial Institution obligation is guar-
anteed by CCC); 

(c) Financial status of participating 
Foreign Financial Institutions in the 
country of obligation as it would affect 
their ability to adequately service CCC 
guaranteed debt; 

(d) Political stability of the country 
of obligation as it would affect its abil-
ity and/or willingness to adequately 
service CCC guaranteed debt; and 

(e) Current status of debt either owed 
by the country of obligation or by the 
participating Foreign Financial Insti-
tutions to CCC or to lenders protected 
by CCC’s Payment Guarantees. 

§ 1493.5 Criteria for agricultural com-
modity allocations. 

The criteria considered by CCC in de-
termining U.S. Agricultural Com-
modity allocations within a specific 
country or regional allocation will in-

clude, but not be limited to, the fol-
lowing: 

(a) Potential benefits that the exten-
sion of Payment Guarantees would pro-
vide for the development, expansion or 
maintenance of the market in the im-
porting country for the particular U.S. 
Agricultural Commodity under consid-
eration; 

(b) The best use to be made of the 
Payment Guarantees in assisting the 
importing country in meeting its par-
ticular needs for food and fiber, as may 
be determined through consultations 
with private buyers and/or representa-
tives of the government of the import-
ing country; and 

(c) Evaluation, in terms of program 
purposes, of the relative benefits of 
providing Payment Guarantee coverage 
for sales of the U.S. Agricultural Com-
modity under consideration compared 
to providing coverage for sales of other 
U.S. Agricultural Commodities. 

Subpart B—CCC Export Credit 
Guarantee Program (GSM– 
102) Operations 

SOURCE: 79 FR 68596, Nov. 18, 2014, unless 
otherwise noted. 

§ 1493.10 General statement. 
(a) Overview. The Export Credit Guar-

antee (GSM–102) Program of the Com-
modity Credit Corporation (CCC) was 
developed to expand U.S. Agricultural 
Commodity exports by making avail-
able Payment Guarantees to encourage 
U.S. private sector financing of foreign 
purchases of U.S. Agricultural Com-
modities on credit terms. The Payment 
Guarantee issued under GSM–102 is an 
agreement by CCC to pay the Exporter, 
or the U.S. Financial Institution that 
may take assignment of the Payment 
Guarantee, specified amounts of prin-
cipal and interest in case of default by 
the Foreign Financial Institution that 
issued the Letter of Credit for the ex-
port sale covered by the Payment 
Guarantee. Under the GSM–102 pro-
gram, maximum repayment terms may 
vary based on risk of default, as deter-
mined by CCC. The program operates 
in a manner intended not to interfere 
with markets for cash sales and is tar-
geted toward those countries that have 
sufficient financial strength so that 
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